LMW,

LAKSHMI MACHINE WORKS LIMITED

Olrr Ref: Sec/270/2021
Date : 21.06.2021

BSE Limited

Listing Department

Phiroze Jeejeebhoy Towers
Dalal Street, Mumbai - 400 001

National Stock Exchange of India Limited

Listing Department

Exchange Plaza, C-1, Block-G, Bandra Kurla Complex
Bandra(E), Mumbai - 400 051.

Sub : Newspaper advertisement for Communication on Tax deduction on

Dividend.

Pursuant to the provisions of Regulation 47 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, we are forwarding herewith the copies of
the advertisement published in Business Line and Dinamalar newspapers dated 21t
June, 2021 titled - “*Communication on Tax deduction on Dividend”.

Kindly take the same on record.
Thanking you,
Yours faithfully,

For LAKSHMI MACHINE WORKS LIMITED

CRiGwoan

C R SHIVKUMARAN
COMPANY SECRETARY

cc : BSE Limited

Corporate Relationship Department
1st Floor, New Trading Ring
Rotunda Building, P.J.Towers,
Dalal Street, MUMBALI - 400 001.

CORPORATE OFFICE : 34-A, Kamaraj Road, Coimbatore - 641 018.

Phone : +91 422 7198100, 7198301 Fax:+91 422 2220912 www.lakshmimach.com
REGISTERED OFFICE : SRK Vidyalaya Post, Perianaickenpalayam, Coimbatore - 641 020, CIN : L29269TZ21 962PLC000463.
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~ CIN: L29269TZ1962PLC000463 :
- Communication on Tax Deduction on Dividend
Dear Shareholders, ety : : Foa
As per Financs Act, 2020, with effect from 1% April 2020, Dividend Distribution Tax is abolished, and dividend
income is taxable in the hands of the shareholders. Companies are required {o withhold tax at source from

| dividends paid to shareholders at prescribed mtas (plus app]lcable surcharge and education cess), as may be

notified from time to time.

“The Company shall accordingly deduct the Income tax from the dmdend if declared, that will be paid tothe
shareholders in the Financial Year 2021 22

- Resldent Shareholders:

I. - In accordance with Section 194 of the Income taxAd, 1961 (Act), tax shall be deducted at source from the
dividend amount at rate of 10% where shareholders have raglsbered thelr valid Permanent Account
Number (PAN) and at the rate of 20% for cases where the shareholders do not have PAN / have not
registered their valid PAN detalls in their demat Account or with Reg:shar and Share Transfer Agent

- (RTA)f shares are held in Physical Form.

'II._ No tax shall bededuc:ted on the dividend payabletoshareholder in fcibmng cases:

a. ResldentlndhridualShamholders
s IfthetotaldmdendtobereoewedbymemdunngFY2021-22doesnotexceedRs 5,000, :
- ii. Where. the dividend exceeds Rs.5000 for the Financial Year 2021-22 and the shareholder
provides duly signed Form 15G or 15H (as may be applicable) along with the self-attested copy of
the PAN card, provided that all the reqwredehglbﬂﬁycnndmonsaremet ; :

“b. Resident Nondndividual Shareholders

_If Shareholder is Resident Company / FinﬂiHUF!AOPfTruslbassdonmerwmtAooount :

Nurnber (PAN), the dividend receivable would not be taxable under the Income Tax Act, 1961 as
follows:-.

i. Insurance Company Setf-declaraﬂon that it has full beneﬁdal |nﬁr&st in naspecl of shares owned
along with self-attested copy of PAN card,

ii. Mutual Funds - Selff-declaration that they are specified in section 10(230)ofheAct along with self-
attested copy of PAN card and registration certificate.

iii. Altemative Investment Fund (AIF) established/incorporated in India - Self-declaration that ItS
income is exempt under Section 10(23FBA) of the Act and they are govemned by SEBI regulations
asCategorylorCategory IIAIFalongmﬂ'nself-atbestedcopyofhe PAN card and registration
certificate. -

iv. Other non-ndividual sharehoiders who are not subjected to withholding tax under section 196 of
the Act - Self-attested copy of the dowmemary emdeme supporting the exemption status along
with self-atlaasbed copyof PANcard. =

1ll. In case where the shareholders provide certificate under Section 197 ofthe Actfor lower / Nleﬂhholdlng

- of taxes, ratespeaﬁedmthesaldcemﬁcateshsjlbemderedbasedonsubmrssnnofself-amtedwpy
of the same.

Non-resldentShareholders
I In accordance with the provisions ofSechon 1950fmeAc:tﬂ13 vwmholdlng taxshaﬂbeatmera‘hofm% :
(plus applicable surcharge and education cess) on the amount of dividend payable to them. In |
"-case, cerlificate issued: under section 195/197 of the Income Tax Act, 1961 is given by non-resident
shareholders: for lower/ Nil withholding of taxes, rate specified in the said certificate shall be oonsu:!ered
based on submvsssonefself—aﬂ%tedoopyofmewme

1l.  Further, aspergeehongo of the Income tax Act, 1961 memnmpdentsharehdderhasﬂ'le optaonto be
* ‘govemed by the provisions of the Double Tax Avoidance Agreement (tax treaty) between India and the
country of tax residence of the shareholder read with provisions laid down in Multilateral Instrument,
wherever applicable. For this purpose, i.e. to avail Tax Treaty benefits, the non-resident sharcholders wil
‘have to provide the following: E

1. Self-attested copy of the PAN card allotted by the lndlan lncoma Tax authorities. If PAN is not allotted,
please provide your email address, contact number, tax identification number aliotted in ihe wunw of
residence and address in country of residence.

‘2. Selfattested copy of Tax Residency Cerlificate (TRC) obtained from the tax authorities of the country
: of which the shareholder is resudent with respect to dividend income applicable for the period April
2021-March 2022.

3. Self-declaration in Form 10F.

4. Self-declaration of having no taxable presence, fixed base or pemanent establishment in India in
accordance with the applicable Tax Treaty and Beneficial ownership by the non-resident shareholder.

Kindly nofe that, the company is not obligated to apply beneficial tax treaty rates at the time of tax
deduction / withholding on dividend amounts. Application of beneficial rate of tax as per tax treaty for the
purpose of withholding taxes shall depend upon completeness-and satisfactory review by the company of
the documents submitted by the non-resident shareholder.

lll. Incase of Foreign Ins’nt:honal Invest:-rs (Fll) and Foreign Portiolio Investors (FPI), taxes shall be withheld
at20% plus applicable surcharge andeducauon cess in accordance with provisions cf Secﬂon 196D of the
Income Tax Act, 1961.

Accordingly, in order to enable the Company to determine the appropriate Tax Deducted at Source (TDS) /-
withholding tax rate applicable, we request you to provide these details and documents as menhonad_
above before 217 July, 2021 to update our records from withholding tax perspective. - :

The dividend declared if any, will be paid after deductlng theiax at source as under:

A. ForResldent Shareholders: : :
* Nilin case Form 15G or Form 15H (as applicable) / declarations / supporting documents (as
speaﬁedabcve) along with self-aftested copy of the PAN card Is submitted.
° LuweﬂN!Lwlﬂﬁoldingtaxratemsubm&bnofself—aﬂestedcopycfmecemﬁcatelssuad
under Section 197 of the Income Tax Act, 1961.
®  10%in casevalid PAN is provided / available.
e 20%in case valid PAN is not provided / not available.

B. For Non-RasIdentShamholdem i
‘e Beneficlal rate based on tax treaty between country ofmsldenoa and India, asapphcab!emlk be
applied on the basis of documents submitted.
»  Lower! NIL withholding tax rate on submission of seff-attested copy of the certificate issued under
section 195/197 ofthe Income TaxAct, 1961. :
s 20% plus applicable surcharge and education cess in all other cases (including FIl/ FPI)

C. For shamholders holding multiple accounts under different status / category :
e Highest rafe of tax based on status n Mﬂd‘n shares are held will be app!ned on their entire. holdlng-‘
in different accounts

D. Forshareholders with PAN status not mahchlng with demat account Status/Category
s TDS will be deducted at the rate applicable fo the status as perdemata.-’corsiatusas perPAN'
whichever is higher.

V. To comply with Section 206AB/206CCA of the income Tax Act, 1961 which comes into effect from 1% July
2021, the Company will be requiring particulars of income tax retums as filed by Shareholders Aseparate
communication to Shareholders to collect the tax filed data would be sent. Please note thatin case of non-

* submission of information as sought by the Company within 21 July 2021 and/or in case of non-fiing of
Income Tax retums by the Shareholder(s) will atiract deduction of tax at source by the Company as per
rates prescribed under Section 206AB/206CCA.

Kindly note that the sforementioned documents/details are required 1o be emaied to, Imwgreen@skdc-,
consultants.com before 21% July, 2021 in order to enable the Company to determine and deduct appropriate
TDS/ withholding tax rate. No communication on the taxdetesmnatoﬂdeduchon shall be enterta:ned post this
date for the purpose ofdeend Payment. ;

Hmaybemernotédmatlncasemetaxonmepiﬁdend dedaredrfany. lsdeductedatamgherratem
absence of receipt of the aforementioned d@aﬂaldgcuments from you, shareholder shall have an option o file
the retum of income and claim anap;mpnaterem if eligible. If PAN is not reglsteredWlﬂ'llheCompanyiDP
shareholder may not be able to claim the Refund.

No claim shalllie agalnsttha Company for such 13(63 deducted.

: For Lakshmi Machine Works lenied g
Date: 21* June, 2021 el C R Shivkumaran
Place: Coimbatore ; : : Company Secretary




